
F E D E R A L  R E S E R V E  B A N K  O F  N E W  Y O R K
Fiscal Agent of the United States

r Circular No. 5 0 8 8  "I
L September 27, 1961 J

OFFERING OF TWO SERIES OF TREASURY BILLS 
$1,100,000,000 of 91-Day Bills, Additional Amount, Series Dated July 6, 1961, Due Jan. 4, 1962 

(To Be Issued October 5, 1961) 
$600,000,000 of 182-Day Bills, Dated October 5, 1961, Due April 5, 1962

To All Incorporated Banks and Trust Companies, and Others 
Concerned, in the Second Federal Reserve District:

Following is the text of a notice issued by the Treasury Department, released for publication today at 4 p.m., 
Eastern Daylight Saving time:

T h e  T re a su ry  D ep a rtm en t, b y  th is p u b lic  n o t ice , inv ites 
ten d ers  fo r  t w o  series o f  T re a su ry  b ills  t o  th e  a g g r e g a te  am ou n t 
o f  $1,700,000,000, o r  th ereabou ts , fo r  cash  an d  in e x ch a n g e  fo r  
T re a su ry  b ills  m a tu rin g  O c to b e r  5, 1961, in the am ou n t o f  
$1,700,776,000, as fo l lo w s :

91 -d ay  bills ( t o  m atu rity  d ate) to  be  issu ed  O c to b e r  5,
1961, in the a m ou n t o f  $1,100,000,000, o r  th ereabou ts , 
rep resen tin g  an add ition a l a m ou n t o f  b ills  dated  Ju ly
6, 1961, and  to  m atu re January  4, 1962, o r ig in a lly  
issu ed  in the am ou n t o f  $499,944,000, th e  ad d ition a l and 
or ig in a l b ills  to  b e  free ly  in terch an g ea b le .

182-day  bills, fo r  $600,000,000, o r  th erea b ou ts , to  b e  dated  
O c to b e r  5, 1961, and  to  m atu re A p r il 5, 1962.

T h e  b ills  o f  b o th  series w ill b e  issu ed  o n  a d isco u n t  basis 
u n der co m p e tit iv e  an d  n o n co m p e tit iv e  b id d in g  as h ere in a fter  
p rov id ed , an d  at m a tu r ity  their fa ce  a m ou n t w ill be  p a y a b le  
w ith o u t  in terest. T h e y  w ill b e  issu ed  in  b ea rer  fo r m  on ly , an d  in 
d e n om in a tion s  o f  $1,000, $5,000, $10,000, $100,000, $500,000 an d  
$1,000,000 (m a tu r ity  v a lu e ) .

T e n d e rs  w ill b e  re ce iv ed  a t F ed era l R e se rv e  B an k s an d  
B ran ch es up to  the c lo s in g  h ou r, tw o  o ’c lo c k  p .m ., E a ste rn  D a y 
lig h t  S a v in g  tim e, M on d a y , O c to b e r  2, 1961. T e n d e rs  w ill n o t  
b e  rece iv ed  at the T re a su ry  D ep artm en t, W a s h in g to n . E a ch  
ten d er  m u st be fo r  an even  m u ltip le  o f  $1,000, an d  in th e ca se  o f  
c o m p e tit iv e  ten d ers  the p r ice  o ffe re d  m u st b e  ex p re sse d  o n  the 
basis o f  100, w ith  n o t  m o re  than th ree  d ecim als , e .g ., 99.925. 
F ra ct io n s  m a y  n o t  b e  u sed . I t  is u rg ed  that ten d ers  b e  m a d e  o n  
th e p rin ted  fo r m s  and fo rw a rd e d  in the sp ec ia l en v e lop es  w h ich  
w ill be  su p p lied  b y  F ed era l R eserv e  B an k s o r  B ra n ch es  on  
a p p lica t io n  th ere fo r .

O th e rs  than  b a n k in g  in stitu tion s w ill n o t  b e  p erm itted  to  
su b m it  ten d ers  e x ce p t  fo r  th eir  o w n  a cco u n t. T e n d e rs  w ill be  
re ce iv e d  w ith o u t  d e p o s it  fr o m  in co rp o ra te d  ba n k s an d  tru st c o m 
pan ies an d  fr o m  resp o n s ib le  an d  r e co g n iz e d  d ea lers  in  in v estm en t 
securities . T e n d e rs  fr o m  oth ers  m u st b e  a cco m p a n ie d  b y  p a y 
m en t o f  2 p ercen t o f  the fa ce  a m ou n t o f  T re a s u r y  b ills  a p p lied  
fo r , u n less  th e ten d ers  are a c c o m p a n ie d  b y  an ex p ress  g u a ra n ty  
o f  p a y m en t b y  an  in co rp o ra te d  b a n k  o r  tru st co m p a n y .

Im m ed ia te ly  a fter th e c lo s in g  h ou r, ten d ers  w ill b e  o p en ed  at 
th e F ed era l R e se rv e  B an ks an d  B ra n ch es , fo l lo w in g  w h ich  p u b lic  
an n ou n cem en t w ill b e  m ad e  b y  the T re a su r y  D e p a rtm en t o f  the 
a m ou n t an d  p rice  ran g e  o f  a c ce p te d  b id s . T h o s e  su b m itt in g  
ten d ers  w ill b e  a d v ised  o f  th e  a cce p ta n ce  o r  re je c t io n  th e re o f.

This Bank will receive tenders for both series up to 2
2, 1961, at the Securities Department of its Head Office and

T h e  S e cre ta ry  o f  th e  T re a su r y  ex p re ss ly  re serv es  the r ig h t  to  
a cc e p t  o r  r e je c t  a n y  o r  a ll ten d ers , in w h o le  o r  in  part, an d  his 
a ct ion  in an y  su ch  re sp e ct  shall be  final. S u b je c t  t o  th ese  re ser 
v a tion s, n o n co m p e tit iv e  ten d ers fo r  $200,000 o r  le ss  f o r  the a d d i
tion a l b ills  dated  Ju ly  6, 1961 (91 d ays rem a in in g  until m a 
tu rity  date o n  January  4, 1962) and n o n co m p e tit iv e  ten d ers 
f o r  $100,000 o r  less f o r  th e  182-day  b ills  w ith o u t  stated  p rice  
fr o m  a n y  o n e  b id d er  w ill b e  a cce p te d  in  fu ll at th e a v era g e  p r ice  
(in  th ree  d e c im a ls ) o f  a ccep ted  c o m p e t it iv e  b id s  fo r  the re sp e c 
tive  issu es. S ettlem en t fo r  a cce p te d  ten d ers  in  a c c o r d a n c e  w ith  
the b id s  m u st b e  m a d e  o r  c o m p le te d  at the F ed era l R e se rv e  B a n k  
on  O c to b e r  5, 1961, in cash  o r  o th er  im m ed ia te ly  available  fu n d s 
or  in a like fa ce  a m ou n t o f  T re a su ry  b ills  m a tu rin g  O c to b e r  5, 
1961. C ash  and  ex ch a n g e  ten d ers w ill rece iv e  equ al treatm ent. 
C ash ad ju stm en ts  w ill be  m ad e  fo r  d iffe ren ces  b e tw een  the par 
va lue o f  m a tu rin g  b ills  a ccep ted  in e x ch a n g e  and  the issu e p rice  
o f  the n ew  b ills .

T h e  in c o m e  d eriv ed  fr o m  T re a s u r y  b ills , w h eth er  in terest o r  
ga in  fr o m  th e sale o r  o th e r  d isp o s it io n  o f  the b ills , d o e s  n o t  have 
a n y  e x em p tion , as su ch , an d  lo ss  fr o m  th e  sale o r  o th e r  d isp o s i
t ion  o f  T re a su r y  b ills  d o e s  n o t  have an y  sp ecia l trea tm en t, as 
such , u n der th e In tern a l R ev en u e  C o d e  o f  1954. T h e  b ills  are 
su b je c t  t o  estate, in h eritan ce, g ift  o r  o th e r  e x c is e  taxes, w h eth er  
F ed era l o r  State, b u t are e x e m p t  fr o m  all ta x a tion  n o w  o r  h ere 
a fter  im p o se d  on  th e  p rin cip a l o r  interest thereof, b y  an y  State, 
o r  an y  o f  the p o sse ss io n s  o f  th e  U n ited  S ta tes , o r  b y  an y  lo c a l 
ta x in g  au th ority . F o r  p u rp oses  o f  ta x a tion  th e  a m ou n t o f  d is 
cou n t at w h ich  T re a su r y  b ills  are o r ig in a lly  s o ld  b y  th e  U n ited  
States is co n s id e re d  to  b e  in terest. U n d e r  S e c tio n s  4 5 4 (b )  and  
1221 (5 ) o f  the In tern a l R ev en u e  C o d e  o f  1954 th e  a m o u n t  o f  d is 
cou n t at w h ich  b ills  issu ed  h ereu n d er  are  s o ld  is n o t  c o n s id e re d  
to  a ccru e  un til su ch  b ills  are so ld , red eem ed  o r  o th e rw ise  d is 
p o se d  o f ,  an d  su ch  b ills  are e x c lu d e d  fro m  co n s id e ra tio n  as 
cap ita l assets. A c c o r d in g ly ,  the o w n e r  o f  T re a s u r y  b ills  (o th e r  
than life  in su ran ce  co m p a n ie s ) issu ed  h ereu n d er n eed  in clu d e  in 
h is in c o m e  ta x  retu rn  o n ly  th e  d iffe ren ce  b e tw e e n  th e p r ice  paid  
f o r  su ch  b ills , w h eth er  on  o r ig in a l issu e o r  o n  su b seq u en t p u r 
ch ase, and  the a m ou n t actu a lly  re ce iv ed  e ither u p on  sale  o r  
red em p tion  at m a tu rity  d u r in g  the ta x a b le  y ea r  fo r  w h ich  the 
retu rn  is m ad e, as o rd in a ry  ga in  o r  loss .

T re a su ry  D ep a rtm en t C ircu lar N o . 418, R ev ised , an d  th is 
n otice , p re s cr ib e  th e term s o f  the T re a su ry  b ills  and  g o v e rn  the 
c o n d it io n s  o f  their issue. C op ies  o f  the c ircu la r  m a y  be  ob ta in ed  
fr o m  a n y  F ed e ra l R eserv e  B an k  o r  B ran ch .

p.m., Eastern Daylight Saving time, Monday, October 
at its Buffalo Branch. Tender forms for the respective 

series are enclosed. Please use the appropriate forms to submit tenders and return them in an envelope marked “Tender 
for Treasury Bills.” Tenders may be submitted by telegraph, subject to written confirmation; they may not be submitted 
by telephone. Payment for the Treasury bills cannot be made by credit through the Treasury Tax and Loan Account. Settlement must be made in cash or other immediately available funds or in maturing Treasury bills.

Results o f the last offering of Treasury bills (91-day bills to be issued September 28, 1961, representing an additional
amount o f bills dated June 29, 1961, and maturing December 28, 1961; and 182-day bills dated September 28, 1961,
maturing March 29, 1962) are shown on the reverse side o f this circular.

A l f r e d  H a y e s ,
President.

( over)
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RESULTS OF LAST OFFERING OF TREASURY BILLS (TW O  SERIES TO BE ISSUED
SEPTEMBER 28, 1961)

Range o f  Accepted Competitive Bids

91-Day Treasury Bills 182-Day Treasury BillsMaturing December 28,1961 Maturing March 29,1962
Approx. equiv. Approx. equiv.

Price annual rate Price annual rate

High ...............  99.444 2.200% 98.644 2.682% 
Low................ 99.429 2.259% 98.631 2.708% 
Average ............. 99.435 2.233%! 98.637 2.697%*

1 O n  a c o u p o n  issu e o f  the sam e len g th  an d  fo r  the sam e am ou n t in vested , the retu rn  on  these b ills w o u ld  p ro v id e  
y ie lds o f  2.28 p ercen t fo r  the 9 1 -d ay  bills, and 2.77 p e rce n t  fo r  the 182-day b ills. In terest rates o n  b ills are q u oted  in 
term s o f  ba n k  d iscou n t, w ith  the retu rn  related  to  the fa ce  am ou n t o f  the b ills  p ayab le  at m atu rity  rath er than the 
a m ou n t in vested , an d  th eir len g th  in actual n u m ber o f  d ays re la ted  to  a 360-day  year. In  con tra st, y ie ld s  on  certificates, 
n otes, and  b o n d s  are co m p u te d  in term s o f  in terest on  the am ou n t invested , and  re late  the n u m b er o f  d ays rem ain ing  
in an in terest p ay m en t p erio d  to  th e  actual n u m ber o f  days in the p eriod , w ith  sem iannual co m p o u n d in g  if m o re  than 
o n e  c o u p o n  p e r io d  is in v o lv ed .

(27 percent of the amount of 91-day bills (15 percent of the amount of 182-day bills
bid for at the low price was accepted.) bid for at the low price was accepted.)

Total Tenders Applied fo r  and Accepted (By Federal Reserve Districts)

91-Day Treasury Bills 182-Day Treasury BillsMaturing December 28,1961 Maturing March 29,1962
District Applied for Accepted Applied for Accepted

Boston .......... $ 39,152,000 $ 27,692,000 $ 16,079,000 $ 3,029,000
New York....... 1,305,980,000 740,420,000 1,054,965,000 454,115,000
Philadelphia....... 26,483,000 11,483,000 8,594,000 3,594,000
Cleveland........ 28,306,000 28,306,000 26,468,000 16,468,000
Richmond........ 13,584,000 13,584,000 2,171,000 2,171,000
Atlanta.......... 16,560,000 16,560,000 3,613,000 2,845,000
Chicago ......... 214,177,000 152,617,000 86,477,000 69,452,000
St. Louis ........ 19,273,000 15,543,000 3,871,000 3,371,000
Minneapolis....... 14,367,000 13,637,000 4,518,000 3,018,000
Kansas City....... 37,445,000 27,445,000 4,743,000 4,643,000
Dallas.......... 15,849,000 12,549,000 8,797,000 3,797,000
San Francisco..... 43,774,000 40,274,000 51,542,000 33,667,000

Total..... $1,774,950,000 $1,100,110,000* $1,271,838,000 $600,170,000b
a Includes $198,892,000 noncompetitive tenders accepted at the average price of 99.435.
b Includes $42,672,000 noncompetitive tenders accepted at the average price of 98.637.
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F E D E R A L  R E S E R V E  B A N K
O F  N E W  Y O R K

September 27,1961.

To All Banking Institutions in the 
Second Federal Reserve District:

T h e  C o m p t r o l l e r  o f  t h e  C u r r e n c y  h a s  a d v i s e d  n s  t h a t  a  c e r t i f i c a t e  

o f  a u t h o r i t y  t o  c o m m e n c e  b u s i n e s s  h a s  b e e n  i s s u e d  t o  C o u n t y  N a t i o n a l  

B a n k  o f  M i n e o l a ,  M i n e o l a ,  N e w  Y o r k .  T h i s  n e w l y  o r g a n i z e d  b a n k  h a s  

o f f i c i a l l y  o p e n e d  f o r  b u s i n e s s  t o d a y ,  a n d ,  b y  v i r t u e  o f  i t s  b e i n g  a  

n a t i o n a l  b a n k ,  h a s  b e c o m e  a  m e m b e r  o f  t h e  F e d e r a l  R e s e r v e  S y s t e m .  

T h e  c a p i t a l  o f  t h e  b a n k  i s  $600,000, a n d  i t s  s u r p l u s ,  $400,000.

O f f i c e r s  o f  t h e  b a n k  a r e :

The A.B.A. transit number and check routing symbol of the bank is 
50-1279 
214

A l e x a n d e r  A .  F o r m a n  President
R a l p h  P e t e r s o n  

W i l l i a m  A .  A n t t i l a

Executive Vice President 
Cashier

A lfred H ayes,
President.
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